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Abstarct

This article studies about economic management of Malaysia with “New
Economic Policy” changing its economy and society for supporting indigenous Malays to
be middle class who had more economic opportunity. Though being medium-sized
country with 329,847 square-kilometer areas and 30 million populations, comparing
other countries in South East Asia region, Malaysia was highly developed and prompt to
develop further, especially in economy. However, issue about racial difference between
indigenous Malays, who defined themselves “Bumiputra” and claimed traditional
ownership of country, and Chinese as well as Indians was the fundamental problem
resulting essentially from economic inequality since colonial era, and becoming the
problem increasingly after Malaysia was independent. Therefore, from 1971 to 1990,
when the government proceeded the “New Economic Policy”, the concept in the policy
about changing social structure with economic means was criticized heavily from other
ethnics for preventing them from participating in the policy. Compounded with inefficient
performance of government-controlled enterprises, the policy was abolished finally.

Keywords: New Economic Policy, Bumiputra, Development
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