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Abstract
This paper applies the almost ideal demand system (AIDS) to evaluate the role of substitution
among Thai’s tourism destinations. There are eight choices of tourism destination for Thai tourists including
Domestic, Africa, East Asia, Europe, Middle East, Oceania, South Asia and USA. The demand system of
tourism destination choices of Thai tourists was estimated by employing quarterly data during 2008-2016
and applying seemingly unrelated regression (SUR) technique. First, the tourism in all destinations claim
as normal goods. Second, the negative elasticities for all destinations were found. Third, the finding is that

domestic destination can be substituted for all destinations Finally, the recommendations for tourism
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expansion are (1) the policy to enhanced the economic expansion is necessary condition to support the
increasing in Thai’s demand for tourism, (2) the indirect campaign to reduce tourism price such as tax
exemption should be promoted, (3) the supply management policy should be prepared to absorb the
substitution of all tourism destinations, and (4) the measure to promote domestic tourism should be

targeted.

Keywords: Thai Tourism, Demand for Thai Tourism, Elasticities of Demand for Tourism
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A13197 4 MIMRAUAAUUUNANNTUIZNNHNNT AIDS 62835 Seemingly Unrelated Regression

Coefficient Std. Error t-Statistic Prob.
C(10) 0.3054 0.0700 4.3651 0.0000***
C(11) 0.2794 0.0304 9.1880 0.0000***
C(12) 0.0376 0.0126 2.9888 0.0031***
C(13) 0.2738 0.0257 10.6404 0.0000***
C(14) 0.1495 0.0146 10.2684 0.0000***
C(15) 0.1143 0.0136 8.4286 0.0000***
C(16) 0.0584 0.0149 3.9318 0.0000***
Cc(17) 0.0253 0.0073 3.4653 0.0000***
C(19) 0.0039 0.0002 16.6415 0.0000***
C(20) 0.2532 0.0444 5.6990 0.0000***
C(22) -0.2348 0.0424 -5.5388 0.0000***
C(23) 0.1179 0.0192 6.1291 0.0000***
C(24) 0.0432 0.0110 3.9395 0.0000***
C(25) 0.0195 0.0072 2.7116 0.0000***
C(26) 0.1086 0.0178 6.1011 0.0000***
C(27) -0.0751 0.0137 -5.4793 0.0000***
C(29) -0.0009 0.0002 -4.8478 0.0000***
C(30) 0.6944 0.0657 10.5671 0.0000***
C(33) 0.1886 0.0256 7.3704 0.0000***
C(34) 0.1025 0.0129 7.9707 0.0000***
C(35) 0.0256 0.0116 2.2146 0.0279**
C(36) -0.0631 0.0144 -4.3798 0.0000***
C(37) 0.0424 0.0084 5.0696 0.0000***
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A13197 4 (Aa)

Coefficient Std. Error t-Statistic Prob.
C(39) -0.0031 0.0003 -11.9450 0.0000***
C(40) 0.0823 0.0438 1.8813 0.0613*
C(44) -0.0399 0.0104 -3.8288 0.0002***
C(45) 0.0241 0.0087 2.7580 0.0063***
C(46) 0.0423 0.0088 4.8051 0.0000***
C(47) -0.0009 0.0048 -0.1897 0.8497
C(49) -0.0003 0.0001 -2.4787 0.0140*
C(50) -0.1305 0.0476 -2.7402 0.0067***
C(55) 0.0461 0.0106 4.3655 0.0000***
C(56) 0.0289 0.0070 4.1589 0.0000***
C(57) -0.0045 0.0036 -1.2698 0.2056
C(59) 0.0005 0.0001 4.1505 0.0000***
C(60) -0.2074 0.0370 -5.6095 0.0000***
C(66) -0.0312 0.0181 -1.7177 0.0873*
C(67) 0.0190 0.0063 3.0213 0.0028***
C(69) 0.0008 0.0002 4.8759 0.0000***
C(70) 0.1397 0.0197 7.1066 0.0000***
C(77) -0.0143 0.0050 -2.8458 0.0049***
C(79) -0.0004 0.0001 -4.3549 0.0000***

Determinant Residual Covariance 1.34E-44
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