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Determination of the EOQ Model with
Special Sales Price by Algebraic Method

Kanint Teerapabolarn™ and Nerisa Thornsri

ABSTRACT

Tersine [2] introduced the inventory system with special sales price by assuming the
level of inventory, when a special order is placed, to be zero, and used the differential calculus
method to obtain the EOQ model of this inventory system. This study is to improve this
inventory system by assuming the level of inventory, when a special order is placed, to be,
q (¢ =0) and uses the algebraic method proposed by Grubbstrom [3] to determine the desired

EOQ model. Finally, some examples have been given to illustrate the EOQ model obtained.
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