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Analysis of Repeated Motor Insurance Claim Count
Data Using a Generalized Estimating Equation

and a Generalized Linear Mixed Model

Uraiwan Jaroengeratikun and Lily Ingsrisawang™

ABSTRACT

The objective of this research was to build an impacted factor model for repeated
motor insurance claim count data. A Generalized Estimating Equation (GEE) and a Generalized
Linear Mixed Model (GLMM) were the methodologies used as the population average model
of the exposure unit group and as the subject specific model of the exposure unit, respectively.
In this study, the dependent variable with a Poisson distribution was the claim count of the
comprehensive motor insurance. The claim count data was from a motor insurance contract
and renewal its subsequent covering the policy years 2004 to 2007, which was provided by one
of non-life insurance companies in Thailand. The studied factor variables were usage of the car,
car group, engine size, age of the car, seat number, no-claims bonus value, and the premium.

The results of this study show that for GEE, the population average model of the
exposure unit group, the factors significantly related to motor insurance claim count at the 0.05
level consisted of the engine size of the car and the no-claims bonus value. For GLMM, the
subject specific model of the exposure unit, the engine size of the car and the specifics of each
individual risk were the fixed effect factor and the random effect factor, respectively, and were

significantly related to motor insurance claim count at the 0.05 level.

Keywords: claim count, Poisson distribution, Generalized Estimating Equation (GEE), General-
ized Linear Mixed Model (GLMM)
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%uﬁ 1 2ANAFIMVY univariate Poisson regression GEE Tuudagilede Tnsanu “wius
melu Y, fi¥a511% CS ww unstructured nazdaidenihieivshl S ansishuy
multivariate Poisson regression GEE @1gnswaisanainal aa Wald (Wald
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distribution) unu [10,12]

!

A A o Y . . Y] ax
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1A 0@ Mean Generalized Chi-Square ﬁﬁﬁﬁél“ﬁlﬂm 1 [14] wagiinsanan

Ailsvana
-2
GbO 2 v A -
Intra-Class Correlation (ICC) = ——— #mlugn [0,1] e ICC o
Gb +Ge

I mmaﬂymummLLmﬂmqﬂu"luwu’Jm ‘safoudazelaosm ulng) (Gb ) &
suswadeushemdesnnuaiimsizondes ulmmaunm

= gV

HaN13IASHYdYA

1. wadtenzvsuuuiadenisninadesnuaiamsisenies ulmaununinmsiasm
o % 1 d' o/ 3 ag
THIVANIINYDIVHIYL 9N AI8ID GEE

NAMTIATIZA univariate Poisson regression GEE Niszauily 1dey 0.25 ieailie

code, car_gr, cc_gr, NCB lag premium mhl3eng¥idinuy multivariate Poisson regression
GEE Iﬂﬂﬁwamiﬁmaﬂﬂgﬂlmu CS Tumsiiane¥idiuuy multivariate Poisson regression GEE
NAMINNTANA working correlation matrix HIMINN 3
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mMsNMN 3 1 aeAn working correlation matrix Tuusiazuuuves CS

v v v
o o

sUuuy CS Tnsusssdiit 1 Tnsussifl 2 Tnsussnin 3 dnsussnin 4
AR(1)

Yasusssiat 1 1

Tnsusssdil 2 0.1354 1

Tnsusssldl 3 0.0183 0.1354 1

Tnsusssldl 4 0.0025 0.0183 0.1354 1
Exchangeable

Pasusssiat 1 1

Tnsusssdil 2 0.1043 1

Tnsusssddl 3 0.1043 0.1043 1

Tnsusssldl 4 0.1043 0.1043 0.1043 1
Unstructured

Pasusssiat 1 1

Tnsusssdil 2 0.1427 1

Tnsusssddl 3 0.1577 0.2205 1

Tnsusssldl 4 0.0614 0.0027 0.0696 1

d' =3 1Y a o 1

HaNMINN 3 1ieusummuuenuINuEINYBINaINS luudazgluuy CS Wy
Tmagluvniicdeudiaies uaziesndn 0.3 MINEANNN MNWIWATINIFENTEI UlrImauny
Ao 0 1 =~ 4 o % ] A (% I a o v & Av X a
Mas luudazinsusssl  wSuamnuvesmhe veneiud seau amulumsiveiliden CS
Slug‘ﬂ IUY independence MSUMTIATIZH multivariate Poisson regression GEE Tagazladuuy
REIAUAUMTIUATIZATIUDUAIBIT GLM 1agd1nHan1snina auaNuMig NUed@Iuuuilu
fuvulsznoudeilads code, car_gr, cc_gr, NCB uag premium AIMINN 4 91AA1 mean
deviance WNAD 1.4536 HanAundl 1.0 4 a¥INAa overdispersion AUFINUVTZHOUTUNA

Amneumsaaidoniladslumsiiesngi@uuy multivariate Poisson regression GEE

MmN 4 1WisuMeIsnsliuud overdispersion

% mean deviance log likelihood

msuanuanUDihsInUsuniale dscale 1.4536 -843.4758
AMTHINUNNINNAY 0.9483 -1157.7856
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WefinsannamInfeuiendimsusund overdispersion 2 33 dremsiinsand log
likelihood WuARUSLUATImING W Ao MIUSuUARIETE dscale Tumsuanusanuuihss Wiesnn
1M log likelihood “Qﬂ’:h MUNAMTIATIZHAILUY multivariate ¥aIn15U5uuAA overdispersion
N5 dscale nazAndendiulsiladelaeds backward MnnaEiMsiinsandea aa Wald
flsziuile ¥y 0.25 Famsnit 5 lasiiszaule @y 0.05 fifestlods cc_gr waz NCB i
SnswadesnaTImsFonies ulmanm  wiunwinvesmher saie Slda uann
Use¥amsdoades ulmmammuimie sede (NCB) Lﬁuﬁunﬂq 5% woullplseiufvazing
sesmuafimsizenies ulmmaunmasanaarhiy exp(-0.0117) = 0.9884 iufie Uiz
1 a¥a fleshulsthievnamieqsnd (cc_er) adit uaznsdiiiodusihiooug ad mhei e
Fofifvmnaiasesoud CC < 1500 (cc_grl) vmnaiasesens (1500, 2000] (cc_gr2) uazvng
w3eaens (2000, 2500] (cc_gr3) aziisnnuasimsdenies ulmmamumasnanhmhe e
Fofifvmnaiasesous CC > 2500 (cc_grd) 1m0 49.74%, 52.68% uas 49.14% iy #a
fishuunihieiifaniwadesinaiimsdenieos ulmmawnuiiingdas  wmuammsnves

1 d' o/ o/ o a ¥ =
e~ sanglugluuudiu)sinmne s "y e

log([1,) = —0.3677 +0.4037X, _ _, +0.4232X,

ij,cc_gr1 ij,cc_gr2
+0.3997X, o g — 0.0117X; g
o * thisniiy M@gynszautis Ay 0.05
MNN 5 HadlATZA multivariate Poisson regression GEE
o !
(MuuY = g (1) =log(ly) =M, = xiJ.B)

9w B SE(B) exp(p) M a4 z p-value
Intercept -0.3677 0.1071 0.6923 -3.43 0.0006*
cc_grl (CC < 1500) 0.4037 0.1239 1.4974 3.26 0.0011%*
cc_gr2 (1500, 2000] 0.4232 0.1190 1.5268 3.55 0.0004*
cc_grd3 (2000, 2500] 0.3997 0.1377 1.4914 2.90 0.0037*
cc_grd (CC >2500)
NCB -0.0117 0.0028 0.9884 -4.19 <0.0001%*

wneme: * Al d@gnszautie 1A 0.05
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deviance residual
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oS o e
& . Qo o oo oo 5
- © 0 oo [ulfe)
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o [uNe]
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oc =
O oo IO oo
L
o
= SCo oo
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oG O Ooo oOC @O oo oo
[s)
T T T T T T T T T T T
O3 0.4 o.5 0.6 o.7 0.5 0.9 1.0 1.1 1.2 1.3 1.4

predicted value

gﬂﬁ 1 1 0N residual plot 5513 deviance residual AUAWINEG ( }flij )

Nz 1 1$0999 euanmumiing sveaiiwuy wuduiumsassneilifipdanva

WUUUKY (no any pattern) HUHNBANNN FIMVVFET 1M (3) Hanumng uiudoya

Na31AI1ZY multivariate Poisson regression GLMM lagnnglusiuyuiiiadednina

‘uehasdl (Fuuy - g(E(Yij |b0i)) =Iog(E(Yij |b0i)) =X;B+by,)

ansaii 6
Sasuanswansii B

Intercept -0.6932
codel (3% 110) -0.1903
code2 (3% 120)

cc_grl (CC < 1500) 0.5065
cc_gr2 (1500, 2000] 0.4595
cc_grd3 (2000, 2500] 0.4055
cc_grd (CC > 2500)

premium 0.0075

laduansna naai (b):

v -~
ALARLYa (e) :

@1 Mean Generalized

Chi-Square =1.11 ;

[ o

nname: * Nl M

o o o

SE(B) exp(p) A aat  p-value
0.2139 0.50 -3.24 0.0013*
0.1489 0.8267 -1.28 0.2014
0.1445 1.6595 3.51 0.0005*
0.1280 1.5833 3.59 0.0003*
0.1392 1.5001 92.91 0.0037*
0.0048 1.0075 1.56 0.1192
5, = 0.3204 SE(b,) = 0.05693
0
62 =1.1143 SE(esj ) = 0.04912
A2
% 0.3294
0 = = = 0.2282
2, of 03204 + 1.1143
b e

anszauiie Ag 0.05
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2. ualanzduuuiladenianinann fajeniianina 3 deduIuAIMIGenIen
- Ao o ¥ LA . N - L
ulvumaunu AlMsiasvesiigl” sagmmzny Me3d GLMM Wamsiiaigy univariate
Poisson regression GLMM Nilade code, car_gr, cc_gr, NCB uag premium Nty °1ﬁ’muizﬁu
0.25 uilhdedninaminndaidenthlyiiesesily multivariate Poisson regression GLMM

naralumaed 6 davsdndnaasnlufuvuiiiesthisvinaiaiecsus (cc_gr) Nilse
o gj = % a d‘ o/ o/ o o d‘ % v A a d'd' d'
NIUATINSI T8 Ulvunaununsgdutis 1dg 0.05 1ledulsiladsdninaninous asi
udmhel sadsnlivmnalaiessud CC < 1500 (cc_grl), vinaia3adsud (1500, 2000] (cc_gr2)
HAZVALATOIBUA (2000, 2500] (cc_gr3) azdidnnuasamsizoniss ulvunaunumaginnnm
mhol " gafsnilivnaaiessud CC > 2500 (cc_grd) 1WIU 65.95%, 58.33% uaz 50.01%

o0 4 aw wodan A Ao e dam a4 A o o a4y o

muddiy Faduuuiliienigninanh fhienidnina waed dednnuasimsiseniasa ulu
naununimsIamveshe” sasdummene Tugluuudiulsmmega sl

Iog(é(Yij by, )) = (—0.6932 4+ b,,) — 0.1903X,

ij,code1

+0.5065X, . ., +0.4595X, . ., n

+ 0.4055X . + 0.007463X

ijjcc_gr3 ij,premium
A o ' ° ) 4 v a Aa o 3 ' A o
YIDAUVUAMUITZINUNUINATINTITINTBY uvlwmﬂLmummnmwmwmm YNy
NNZIY AD

E(Y, Iby;) = exp((—0.6932 +b;) — 0.1903X

ij,code1

+0.5085X; . ., T0.4595X, (5)

+ 0.4055X. + 0.007463X

ijjcc_gr3 ij,premium )

Ao o o

e * Hadeniie MAgnIzaUty A 0.05

namsiinsaniladednina ueanaailumer " sadwmenemisnd W uduunud
Hanuwng udeA 9@ Mean Generalized Chi-Square Hanmny 1.11 lagniladsdnina
HAAINIEinanITNUGeIMIUATINIITENT T ulrimaunuvedrhel " sefemnNe  ualHa
=y i A % 7 & g o 1 4 Aa [
ATENVIAMINEIMIIYL " 8adauNeiiy suiudu uldesnenanida ICC iy
0.2282 HAmasudm Tudayandangiilinnumer” sanssInma~y 331 Mg diiieadnuiu
16 Nauhiunihisdnina uaaninadeiniuaiansizaniesd ulnmaunuvesniieg” edy
Tuseiueg ar sgdvile Ay 0.05 Ganmaen 7 u asdanlszinaazna euiladsdndna ue

Ada o & =) k4 a A T A (% A =2 A
AnnideNIUASIMIBonies ulrnmaununasvewinhel " sadsmmene luseh 16 fanedn

v
=

20 Mnamna auluszauiey M@ 0.056 Tiesmhel” sadslamezned 16 wagnen 18 nililie
answa umamidedIuATIMIBenied ulnunaunuege



32 SWU Sci. J. Vol. 27 No. 1 (2011)

d' 1 U A A 1 1 d'd‘d 1 o gj =) 4 a
Msun 7 asznawazna auldudnina LAAARTINUAGADIIUIUATNITLIYNTDN HVIMJJ'VIG]I,I,'VIN
[T Y oA o < = <
YNYIUIYL PNAYLIRNIZNY Eluwmm YANYIEYN 16 aNsen 20

o1 paAesoi (f)Oi) SE(lA)Oi) exp(lA)Oi) A an t p-value
(i)
16 0.9290 0.3214 2.5320 2.89 0.0039*
17 -0.01512 0.4195 0.9850 -0.04 0.9713
18 0.8914 0.3218 2.438bH 2.77 0.0057*
19 -0.1818 0.4339 0.8338 -0.42 0.6753
20 -0.3714 0.4908 0.6898 -0.76 0.4494

o o

wneme: * Nty @gnszautie 1A 0.05

frog1adnuumlIzinanuINasaImssensod  ulrnunaununasveIriieL g9 e
4 .
RIZNUN 16 Ao

E(Yis 1Dg(16)) = €xp((—0.6932 + by 1q)) = 0.1903X 5 ;o4
+0.5065X g, oy +0.4595X,0 . .,
+0.4055X g ., 4o +0.007463X,0 )

= exp((—0.6932 + 0.9290) — 0.1903X ;5 .

+0.5085X 5 o o T0.4595X,

+0.4055X g ., . +0.007463X ¢ )

T d A e s s da 4 o 9
tufennMmedamhel ssfsmmenei 16 eiliiedninasniianyazadil MoquanyasRms
nelumhel“gadenen 16 aziiuuasimsizonies ulvunaumumag iy exp(-0.6932+0.9290)
= 1.27 A53 visedsznal 1 a3
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o’slﬂl
sinanaznsdssyna e
1. wanamuuuihisniidninadeiuiuasamsiGoniss ulmmaununimsias wsu
1 d' o/ % o/ 4 4 ag d'dy I o/ = o/ o/
AMsINveriel - ssnglumsdseiuissaoud @2935 GEE ludtlzifludmuuudeinunums
a g v ¥ as 4‘ a Y 4'0./ g 1 d' % = % I = d
Jienzideyadieds GLM issnnuaiiangideyaniaslumie” sadeidefuilunelnsuss
aaoarNszezm 4 Unsusssifadenu fanu “wiusiudendeiviess Juldhlitany
“winsiumely y, TasihienianinadednnaiimsiGenisa ulvmaunu  “miumwsnves
' A o A o o o w A A o A ¢ ' A A
wihel " g9y Nsgduie Ay 0.05 Miiesiladsvmnaiaietsusd (cc_gr) uaz waarolingn
Usgiamsizonios ulmmaunu (NCB) sadldan uaannlsgiamsizonios ulmmaunuun
LA . o S AV 4
el sadeNIINg 5% veudelsziuds ssiinadednninaiamsiienied ulvumaununge
g A wod 4 R R R S
anasdszinal 1 a9 Weilhdsdug sl nazisuiuasalidieilidedug sl wihel sedeniivna
1A3998Ud CC < 1500 (cc_grl) 3maLasesud (1500, 2000] (cc_gr2) wagunaiaasagud (2000,
2500] (cc_gr3d) aziiiunuasimsizoniss " ulvmaunumasmnnnivihel " saneivinaiesessud
CC > 2500 (cc_grd) U 49.74%, 52.68% uaz 49.14% mumau lasaduvuiliens
andwadednuaTIMIFunies ulnunaununiiag  wiumwsInveamine ety Tugluuy
1 o A\ A
AMINY (i,) A9
[l, = exp(—0.3677 +0.4037X, , , +0.4232X, . _,

+0.3997X, ;15 —0.0117X,c5)

o o o

e * fadeniie MAgnIzaUte A 0.05
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o/ o a

Foyaudaznglumel " sadeinndiadeniy “yanduussnuazldsuinsonds “yan

MNAMAATIINUIUATINS5BEnFaa " Ulnunaunulaglsdiuuumu ums (A)

1 Ay o oA o
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finsand@nuzlanyaznInan e uaiIns Ganied ulnmaun
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il 1FUselomiludm Naurumsamu Y5ulpandelssiudslineiie
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3N 2 maszgndlFnuandiuumu ums (A)

2. wannduuuihisnidninaad Jedunianina u dednnuasaimsitonies ulnx
A v 3 o w ' A o v o ¢ ¥ ad A Ay o

naunUNMTIAE miumhel " sensmmenelumslszauissasud @135 GLMM 1ieiiilads
andwa waaadludhuuiniiansidnieds GLMM agldanudunlsves B (SE(B)) uane1ean
as A ' o oA v a a A = o ) o o a a A o
3 GEE iinademsaaidenilaiodninaasn Jamlilanavesdiudsilhisdninaasiludnuy
. Y 4y A LA . 4 n o a
MNUATINSEEAT Ulrmaunurewithel " sangmmnNenvng 49nis GLMM ldimiiou
avlusuuuiuuasimsizenies " ulvanaunu msuAMWINYeIIEL seAsivang 89175
GEE laeilisniidnsnaasniiiiosihivuinaiaiessud (cc_gr) mhiunisninadednuaams
= v a d' o/ o/ o o/ ﬁ' o/ U Aa A d‘d’ d' 4 1 d‘
BFonios ulvamauny Nszautis Ay 0.05 Wedmulsilivdninaniioug an udwnhol v
Avnflvnalaiessud CC < 1500 (cc_grl) dnalasedsud (1500, 2000] (cc_gr2) wazving
1A3BIBUA (2000, 2500] (cc_grd) aziiinuasamsizoniss ulvumaunumaginnnimiol” o9
Avndlvnalaiessud CC > 2500 (cc_grd) MU 65.95%, 58.33% uaz 50.01% MuUaIAU

Tu uvesdienianina Wlumbhe“sdsimmnene (by) qUldhidednina e
AsMaziiansnadenuIuATINsBeniod ulvunaunuvesniiel " sansamzneluduling
A A A ' A o X Ado o w v o o o Ao
Aoflifios 16 518 MAIEL eIABNI U 331 119 Nl 1Ay & sTAUTY 1A 0.05 laediin
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1 { % U o N
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E(Y, | by,) = exp((—0.6932 +b,,) — 0.1903X,

i,code1
+0.5065X, . o +0.4595X, . ., "
+0.4055X, ., .5 +0.007463X, .. )

Ao o o o o o o

o * thisniiy M@gynszautis Ay 0.05

msdszgndlinulungugiugni
|l d‘ 2 = o v A d UV
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Joyaudaznelumiie” ssdvidn 150 Mednlunimbel sadensin 16 fanen 20
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Tagldduuumu ums (B) uag M by Mnalumnaen 7
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