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THE ROLE OF HUMAN CAPITAL ON ECONOMIC GROWTH:
A COMPARASON OF THAILAND, MALAYSIA AND INDONESIA
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Abstract

The objectives of this research are to study the general condition of human capital in
Thailand, Malaysia and Indonesia and to compare the roles of human capital affect the economic

growth (Gross Domestic Product) of Thailand, Malaysia and Indonesia. Production Functions (Linear
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Function and Cobb-Douglas Function) were used to analyze the impact of capital stock and human
capital to economic growth (Gross Domestic Product). The data were collected from the National
Statistical Office of Thailand, Department of Statistics Malaysia, Department of Statistics Indonesia
and World Bank.

The study shows that lower level of human capital (amounts of workforce who did not
graduate, graduated at primary or secondary level) tends to decrease while high level of human
capital (amounts of workforce who graduated at tertiary level) tends to increase in all three country

The findings from linear function reveal that capital stock positively affects economic
growth in all three countries. While high level of human capital was also affects economic growth in
Malaysia and Indonesia, but not in Thailand.

The result from Cobb-Douglas function shows that only capital stock positively affects
economic growth in Thailand. While capital stock and higher level of human capital affect economic
growth in Malaysia. For Indonesia, 3 variables (capital stock, higher level of human capital and
lower level of human capital) have some impacts to economic growth. Capital stock and higher level
of human capital positively affect economic growth, but lower human capital negatively effects

economic growth.

Keywords: Human capital, Economic growth, Thailand, Malaysia, Indonesia
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