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Abstract

This research evaluates risk perceptions of individual Thai investors who
decided to invest in equity securities such as common stock, preferred stock, warrant,
unit trust and Non-Voting Depositary Receipt (NVDR) in the Stock Exchange of Thailand.
The objectives of this study are to examine whether or not individual Thai investors
measure risk before investing and to know the most popular tools they used for
measuring risk. In this paper, risk measurements were divided into two types, symmetric
risk measures and asymmetric risk measures. Symmetric risk measure is variances;
asymmetric risk measures or shortfall risk measures are semi — variance, probability of
loss, and expected value of loss. Results will be determined by asking experimental
questions including 215 samples. The result shows that the most popular risk measure
that individual Thai investors know is variance, followed by expected value of loss,
probability of loss, and semi-variance. In addition, there are some investors that do not
know any risk measurements. On the other hand, the experimental questions indicate
that the most popular tools when investors decided to invest are probability of loss,
expected value of loss, semi-variance, and variance, respectively. So, the most popular
tool which investors know is not the same as the most popular tool which investor use.
Furthermore, we will also test whether or not the risk measurements that investors know
are related to the risk measurements that investors answers in the experimental
questions by using Chi — Square. We find that the risk measurements that investors
know are not related to the risk measurements that investors answers in the
experimental questions. This means individual Thai investors do not know the risk
measurements they use, or they even know but they do not use them when they decided

to invest.
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