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Abstract

This study aims to compare the accrual quality between two intervals, the time before and after the
adoption of Thai Financial Reporting Standards (revised 2009) (effective January 1, 2011) of Property and
Construction Companies Listed on The Stock Exchange of Thailand. The analysis was conducted to compare
the accrual quality of year 2009 with that of year 2014, using an accrual quality model developed by McNichols
(2002) and Francis, et al. (2005). The data used for the analysis were collected from financial statements of

614 companies during 2004-2015 from Bloomberg database.
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The result of the study reveals that most of the Property and Construction companies had a high
level of accrual quality both before and after the adoption of Thai Financial Reporting Standards (revised
2009). However, when comparing the accrual quality of companies before and after the adoption of Thai
Financial Reporting Standards (revised 2009), the period after the adoption showed significantly higher level
of accrual quality at 95 percent confidence interval. In addition, the accrual quality of large companies was
found to be higher than that of small companies, both before and after the adoption of Thai Financial Reporting

Standards (revised 2009).

Keywords: Earnings quality, Accrual quality, Financial reporting standards, Property and construction

companies
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